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Overview

Blessed with natural and cultural endowments throughout the
island, Sri Lanka is home to a rich and diverse Tourism & Leisure
industry which is the economy’s third largest foreign exchange
earner. The focus is on investments that would provide world-
class tourist experiences leveraging on established sub-sectors,
as wellas to diverse into new offerings.

As a country that is strategically positioned in the Indian Ocean;
with a medium sized landmass, Sri Lanka has the potential to
attract tourists due to the numerous attractive features it offers in
terms of geographical diversity, a rich cultural heritage, hospitality
and developed infrastructure features etc.

Key Facts -2022

Tourist Arrivals 0.7 Mn
Earnings from tourism USS 1Bn

Average Spending

per day USS 164
Total Employment 386,236
(Estimates) (Direct - 190,521) / Indirect - 195,715)
. 42 new investment projects
Tourism Investment (US$ 64 Mn.)
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Top ten source markets (2022)

Maldives, 4% Poland, 3%
USA, 4% ———_ |

Canada, 5% ——— India, 25%

Australia, 6%

France, 7% ———

Germany, 11% —— Russia, 18%

UK 17%

Distribution of Tourists by Purpose of Visit 2022 (%)
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Employment distribution by Establishment (2020)

National Tourism Organizations, 870
Guides, 6,040

State Sector, 3,260
.
Tourist Shops, 2,408
Agencies Providing A’I !

Recreational Facilities
1,172

Airlines, 8,500

Travel Agents and Hotel and
Tour Operators Restaurant
11,979% 143,247%

Source: Sri Lanka Tourism Development Authority (STATISTICAL POCKET BOOK 2022)

Rankings
Gondé last 9™ Most friendliest country in the
rave er world by Condé Nast Traveler - 2022

‘Conds Nast

Traveler

READERS' CHOICE
AWARDS 2022

VOTE NOW!

17" Top 20 Places to Travel : Readers' Choice
Awards by Conde Nast Traveller — 2022

@ 12" - The world's safest countries to travel to
: WorldPackers.com - 2022

Worldpackers

#gl‘::ﬁ'llnslﬂ: 2™ - The safest cities for women travelling
2022 alone : Women Solo Travel Index - 2022

TRAVEL+ Top 25 - Among the Top 25 islands by Readers
LEISURE of Travel + Leisure Magazine - 2021



Strengths/Advantages

Geo strategic location with attractive places and comfortable
weather conditions.

Skillful and qualified workforce in the hospitality industry.
Rapid growth in world tourism industry and demand for
quality tourist accommodation.

Quality of life

Destination Management Organizations (DMO)'s and
Government support to the Tourism sector: country branding
and image building

Promoting short distance travels and tourism niche-markets
Promoting Special Interest Tourism (SIT): Tea Tourism,
Ayurvedic Tourism, Health and Wellness tourism, Nature
based travel

Availability of a mix of attractions including beaches, wildlife
parks, rainforests, tea plantations, ancient ruins, Buddhist
culturalsites, and festivals.

Benefits to Investors

Tax Incentives

Enhanced Capital Allowance (ECA)
(In addition to normal depreciation allowance).

An ECA of 100% to 150% is offered for expenses over US$ 3
mn. incurred on depreciable assets, with an extended period
of 10-25 years to deduct unrelieved losses.

An ECA of 200% is offered for enterprises located in the
Northern Province, with expenses over US$ 3 mn. incurred on
depreciable assets, with an extended period of 10-25 years to
deduct unrelieved losses.

Exemption from Import Taxes & Levies

Non-Export oriented

Exemption Customs
Duty VAT PAL CESS
Importation of construction v v v v

related items during project
implementation (PI) period

Deferred DuFr)}ng Du}l)'}ng
(For Inv | (For Inv
> US$ > US$
50 Mn) | 50 Mn)

Importation of any furniture,
classified under HS heading - - - v
94.03




Foreign Equity
100% foreign ownership permissible.

Repatriation of Earnings

All income, proceeds on sale of the investments can be
repatriated through an Inward Investment Account opened by
the Investor

Priority Areas for Investment

e Tourist Accommodation & Services (Hotels / Resorts /
Villas/ Higher-end restaurants)

e Leisure & Recreational (Golf Course, Entertainment
Complexes, Theme Parks, Shopping Complexes, Eco-
Lodges, Camping, Whale & Dolphin Watching, Water
Sports)

* Adventure & Eco-Tourism

e Transportation (Yacht Marina, Coastal Ferry Services, Cruise
Lines)

e Skill Development: Hotel / Hospitality Training Institutes

Major Investments in Sri Lanka
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Contact us for more details :
Board of Investment of Sri Lanka (BOI)
Investor Facilitation Centre (IFC)
Level 27, West Tower, World Trade Center,
Echelon Square, Colombo 01, Sri Lanka.
SRILANKA  Tel +94 11 2434403-5 Fax: +94 11 2447994
- ifc@boilk

www.investsrilanka.com




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6

